BY ROBERT E. GRAHAM, JE. AND EDWIN J. COLEMAN

Consumer Incomes Up in All Regions in 1960

PERSUN.AL meome was 4t & record
dollor toiol in each of the 50 Statea laat
yoar as the MNation's economy firat
moved shend under the impetus of
expanded demand and then turned
down briefly. -

Fur the eountry na o whols, individual
ingomes in 1960 totaled $400 billion—
519 billion, or 5 percent, mors than in
1959. Despits a 1% percent increase in
cONSOIner prices, real innomes were up
throughout: the soontry.

Uniloroiity in Stats rates of changa
from 1950 wna a lenture of last year's
income flow. More than Lall of the
States (28) come within 1 percentage
point of the national pace. By regions,
unilormity was aven maore pronounced.

Thera were five 36aies in which the
1960 relative gain excecded bhe national
aversge by substential margine, The
largesi oceurred in South Dakota where
farm income more than doubled, push-
ing the aggregate income np by ones
fourth.

Naxt lareest rotes of gain from 1959
to 1060 were in Alaskn and North
Dakota (I3 percont each), Hawaii (12
percent}, and Arizona {11 percent). In
MNorth Dakotn, the rise sentered mninly
in agrionlture. In the other three
Stntes, the obove-averaga increases
reflectad pervosiva gains  threughout
moet: af their economies.

Although bisiness declined in tha
latter part of 1960, the reduction was
moderate. Individual incomes in every
month of iast year were higher than in
the correaponding month of 1952, ond
totol income on o =ensonnlly-ndjusied
basis rose through October, The dovwn-
turn that followed was comparatively
mild and short-lived, and by Murch of
1961 personal income had recovered all
ol the ground lost since the prevecession
Ociober peak.

For the cowntry as a whele, pe
capits personal income {totad income
divided by totnl population) amounied
to 32,223 in 1960—up £63, or 3 percent,

o 1050, Priee incresses nearly
eounterbalaneed thie rise, however, and
ront per eapite ineoine in 1960 was anly
o little more than in 1959,

Avearape incomes in 1960 were highest
in Delaware ($2.013), the Dishrict
of Columbin ($3,008), Conuecticnt
(32,863), Nevada ($2,844}, New York
{%$2,780), Alnska (32,735), Calilornia
(82,741), Naw Jersey (32,665), Tlinois
($2,613), and Massachusetta (52,510).
The fact that all of these 3tates except
Alnskn sra lacnted in New Englond, the
Midenzt, Gront Lokes, mmd Far West 12
indicative of the coneentration of high
ingomes in the north and west.-

This arlicle continues the series ol
reports on Stata changes i personal
income published anuually in the Syn-
vEY. The estimates for 1980 presonted
here mre revisiona of the preliminnry
figures publizshed in tha April 1961
izmue of the Survey. Those for 1958
nnd 1959 also are revisions of cariier
estimates. For convenicnce, total in-

Regiono| Increpses in Totol Personal Income Were Generally Similar Lost Year
Maior Differences Came From Davelopments in Agriculivrs ond Manufachuring
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come for the years I1954-57 and per
capita ingome for 1950-57 are reprinted

in table 1 along with the 1958-8¢ data. -

Total and per capita ineoms fpures for
earlier years moy be foond in the
Fersonnl Income supplement to tho
Survey.!

Indusirial Developments

Nationally, income in ll major indue-
trios ndvanced from 1959 to 1960, As
indicated in the chat, Stote differences
in rates of totn]l income change Inat
year stemmed mainly (rer develop-
menés in farming and menulacturing,
although variations in other indusiries
also hiad sn impuoct.

Farm income volatile

On n padlonal hasis, fsm income
tataled 4 percomt more in 1950 than in
1958—a somawhat sranller inerease than
the averaps of all nonfarm compenents.
By Siates and regions, income (rom
agrictiture showsd the widest variations
in rutes of change. These ranged from
drops of one-tenth in several major
agriculéural States to o more than
doubling in South Dakola—the latter in
park o rocovery from the previous yen's
decling in wheat production. There
were reductions in 18 States nnd in-

crenses in 30; in 7, the dechine was 10

parcent o1 more; in 14, the gains ex-
cooded 15 percent.

The influence of faxming on chanpes
in total income in 1860 shows most
clearly in the Plnins region. Five of
the seven States in this aren experienced
cxoeptionnlly large goins in farm income
last. year, and 3 of these—South
Dakota, North Daketn, snd Ne-
braska—were among the top lalf-
dozen States in the Mation in terms of
ralntive incrense in total income. On
the other band, declines in incomo
from sgriculiore were primary fnctors
in the hmited grins in aggrepate income
in Tows and Missouri,

Except in the lnst two Stntes, there
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wers paing in most types of lneming in
the Plaina, but the bulk of the net in-
come rise came {rom a step-up of more
than one-third in the walue of wheat
production. In all States of the region,
gross ineome from meat animals de-
clined, while in Tows and Missouri
lower whent production pushed the totol
value of erops in 1960 below that in
1059,

Elgowhere agriculénrnl dsvelopmenta
with discernible effect on the tobal
income fow included nn incrense in
incaime from tobacco farming in North
Carclina; ¢ apurt of two-thirds in cosh
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receipts from potatoes in Maine; in-
ereased production of erops generslly in
Oldahoma; sharp increnses in wheat
production in Oklahoma, Texas, Ohia,
and Indiann: o decline in the value of
cotton production in the States of the
“old"" eoften belt; and reductions in
income from eaitle and colves in most
Stetes na 1950 prices fall short of those
in 18549,

Monuvfacturing a Bmiting fector

For the country os o whole, enrnings
of persons engaped in manufacturing
incrensed 3 percent from 1969 o 19460,
balf the rate of incrense in ponmanue
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{acturing income. The national in-
crense reflected recovery from the
1957-58 recession; the upswing follow-
ing the 19489 sicel stiike and iks see-
ondary effecis; end the 1260 business
decline which centored in a slide in
durable goods production. Becnusa of
State differentials in manulsctuwring,
the impast of thess developments varied
throughout the countxy. .. -

In New England, . the Mldenat aud

the Great Lokes the relative amn]]naas.

of the gnin in monulectwing income
retarded significantly the oversll income

SURVEY OF CURRENT BUSINESS

rise. DBecause of the lesser importance
of (actory production in the economy
of the Plains, Southwest, and Far West,
the comparntively small mcresse in
manwlecturiog activity in each of thesa
regions hod limited afect on total in-
come. By contrast, o rise of one-tenth
in factory earnings in ha Rocky Moun-
bain States—centering in Clolorade and
Utah ond noted below—reinforced the
upswing in neomenulnchuring ineeme
there even though thesc are the lenst
mdustrialized States in the countey,
In the Southeast, ineome from many-

11

facturing incrensed at the same rate
88 that in other industries, generally,

Approximately one-hall of the Ne-
tion's income from manuischuring is
derived {rom eix major industcies, aud
many of the 1950-50 State ohanges can
ke explained largely by changes in the
wages and salaries paid out by these
Eroups.

Payiolla increased 3 pervent on a
natignal basiz i those indushiics pro-
ducing primney and [abrctted metals
and nonelectironl machinery. They de-
clined 4 pereant in sireraft production.
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These changes were primarily respon-
sible for the emallness of the rise in
totn]l manvinaturing in the Great Enkes,
Plains, ond Southwest. In contrast,
there were gains of & and 8 percent,
reepectively, in payrolls of auto and
electrical machinery produecers. The
spurt in suto production was concen-
trated in Michigen nnd was the main
fnctor i that State's compnratively
fnvorable  manufacturing  experionom
Tast yenr—the bast in tha Grent Lalees
region, and one of the begt omong major
industrind States.

The 5-pereent advance in payrolis of
menulacturers of elecirical machinery
facused on Chalilornin where n rvise of
mgra than $200 millisn in 1960 appros-
mataly matehed the payroll declines in
thnl State's largs aircrall indostey.

Expansion of electrizal mnchinery
production in Massachuaetts and of
nonelectrieal machinery in Connecticut
did much to boost overnll factory pey-
rolls in New Enpland, although, on
balanes, thess paing did net offzet the
sluggishness of the poyroll vise else-
where in New England's factory
ECONOMY.

In & number of States ths eourse of
manufasturing last year was dominated
by developments in o single industry.
In Rbode Ielond, a decling in textiles;
jn Kansas, elackened aircralt produc-
tion: in Montana, and Idnbo, (de-
cresged payralls in tumbering; in Colo-
rafdle, & speedup in the aircralt industry;
and in Delaware, a spurlh in chemical
praduction. In conirast, the sizable
factory poyroll gains in Tiah {17 per-
cont] and Avizenn (9 percend) were
broadiy Dased with payrolls ndvencing
in soven of the aight mejor maenulac-
turing industries in these two States,

Government income disbursements

Govornmant income disbursements
gave buoyaney to the incoms dow in
1960, Tha total paid direetly to indi-
vidusls by Faderal, State, and loeal
govarnrnents increased 85 billion, or 7
pereent, from 1959 to 1960, the lorgest
advanss in any major eomponent.
There war uniformity in rates of change
among regions, with only the Far West
scoring a pmin appreciably different
{rom the natienal figure. There, gov-
ernment added 31 hillion to the aren's

SURVEY OF CURRENT BUSINESS

income flow and accounted directly for
one-third of fhat region's teprankng
income rise.

Largest increnses in government in-
come payments from 1950 to 1960-—all
approximetely one-tenth—were scorad
in California, Ohio, Oregon, Missisaippi,
and NMNerth Dakota. In oonch, wages
and salaries paid government employces
wos o primoery [ector. In Californin
ond Ohio, the sdvance wos concentrnted
in State and lecal agencies. In Mis-
sissippi and Oregon, both Faoderal
civilinon epnid State and Ioeal payrolls

ingronsed; while in Nerth Daltotn,

sharp rize in military pay provided chs
major inpetua,

Conversely, in Rhode Island, A1-
kanans, Virginia, West Virginia, Ver-
mont, Tennessee, and the District of
Columbin, declines in militery pogyrolls,
together with only limited gaing in
Foderal avilisn pay—io pat o reflee-
tion of tha surteilment in military
notivitiea—held the advanees in total
government income disbursements éo
balow-averngs proportious.

Factors other than payrolls intro-
ifluced some irregularities into the flow
of government income dizbunsements
lnet year. In Permzylvania and Tlinois,
paymente of bonuses to veterans ex-
panded sharply. In Iowa, Minnesota,
and Montann, eompletion of veiarans’
bonns payments in 1958, or their sharp
reduction in 1960, had o Jampening
impact on government incoane.

In 2 hall-dozen States changes in
unemployment benefits had substantinl
influence on the flow of total income,
In California and Ohio, T disbuyrse-
ments were up 5150 million and %65
million, respeetively. In oddition to
legiglative nctiona relating to the dura-
tion and pates af benefits, unempioy-
ment: rese sharply in both States na
aireralt production in Calilornia and
auto and aunto-parts manulackiring in
Ohio were curtailed.

Sizable reductions in Ul disburse-
ments in New York, New Jersoy,
FPenosylvanin, Delawnre, West Virginia,
and Illinois reflocted both the exhaus-
tion of heneflt rights by many pasons,
as well s o Jower volume of paymentzin
these industrial Staics ns the Tempo-
rary Unemployment Compensation Act
of 1958 terminated in early 1959,

Aupnst 1031

Changes in other industriea

Nationally, earnings of persons en-
geged in mining in 1960 were litile
changed over the previpus year; this,
however, rapresented an “avernging-
sut” of significant changes in seversl of
the mejor mining Siates. There wers
declines in coal and petroleum-produc-
ing States aad significant gains in thoze
with o concentration of mining and
guarrying other thoan fuel. Minnesota
acared o top-ranlking gein of nearly one-
third in income fvom mining as iron ore
shipments aimoat doubled tha strile-
nffected levels of 1959,

In most regions the increass in
construckion earnings parallelad thae
nationsl sadwance of 2 percent. By
States, Lowever, disbursements in thia
industry exlibited wide vorintions rang-
ing from a decline of nearly one-tenth
in North Dskota to oo incresse of
almost oue-third in Wyoming,

An incrense in roadbuilding projecta
was & primery factor in the expansion
ol eonetruciion income in South Dakotn,
Nebraslen, Arkansns, and Nevada, In
Alnslen, outlaye for highway construc-
tion more than denbled, providing a
partinl-offseé to declines in nemhighwoy
construckion duc¢ to completion of
defense projects. Conversely, termi-
nation of rondbuilding projects in the
latter part of 1950 and 1980 appreciably
retirded the flow of income from eon-
slruction in  Pennsylvania, North
Dakoatn, Ksntucky, and Koanens,

Incoms of pasons enguged in tha
numerous trade snd service establish-
ments registered o top-ranking gain of
6 pereant.  The rize was broadly based
and although most States conformed
clozely to the uniform regional pattern,
hoteworthy gaing mnging from one-
tenth to ane-ffth wera seored by the
tourist-oriented arens of Wevnda, Ari-
zonn, Florida, Hoawaii, nod the District
of Columbia.

The econonyy in aarly 1041

Last year's businesz decdline did not
muouifest itgell in the parsonal income
flow until late in 1960, and hence, its
geagraphic impact i3 blurred in the
comparisong involving calendar years
1860 and 1959 which have formed the
bulk of this report.

Bacnuse recent period changes in the
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to the eenteal and enstern arens of the where the doclines hod been greatest-—
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production cyels centered in the manu-

Angnat 101

comparieon of monthly changes in fne- 0
tary payrolls whisch ean be sstimaeted
frem employment and ewnings dato
eompiled by the Burean of Labor Stn-

In ihe first quarter of 1961,
payrolla in manufacturing were 5 bil-

fucturing ind uséry, o gauge of their geo-

tigties.

Dreclines were ¢onfined generally
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